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ALONG THE KIRKLAND-LARDER BREAK 


snowing the location of SUDBURY CONTAC 


Directors’ Report to the Shareholders 


The Directors present the audited 
financial statements of the Corporation for the 
year ended December 31, 1978 and also the 
following general review of activities during 
the year and the subsequent period to date. 


The positive uptrend in world gold prices, 
climbing steadily from the 1976 lows just 
above US$100 per ounce, scoring successive 
advances during 1977 in a remarkably strong 
pattern that saw prices reach above US$180 
per ounce in the first quarter of 1978, resulted 
in the decision in April to resume exploration 
on your Corporation’s property in the 
Kirkland-Larder Lake area of Ontario. 


The 51-claim property held by your Cor- 
poration under working option covers a num- 
ber of known gold occurrences, two of which 
are developed by shafts and underground 
workings. The earlier work by former owners 
was carried out at a time when gold was $35 
per ounce. Under the terms of the working 
option which extends to July 17, 1980, the 


option can be extended for a further three 
years by the cumulative expenditures of 
$500,000 on exploration and development 
work. If production is reached, ownership of 
the claims will be transferred to the Corpora- 
tion subject to a 15% royalty payable to the 
optionor. 


It is noted that deferred exploration 
expenditures on the Kirkland-Larder Lake 
property to December 31> 19738 totalled 
$419,769. In addition, buildings and equip- 
ment in connection with this project are car- 
ried at a net cost of $44,916. 


Work during the 1975-1976 period, prior 
to the suspension of exploration in the first 
half of the latter year, was centered on the 
Laguerre Gold Mine property on which a 
shaft was sunk to a depth of 790 feet with four 
levels established at the 250, 420, 590 and 760 
foot horizons by the former owners. 


During that phase of the program, the 
underground workings were dewatered and 
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the shaft and workings rehabilitated. Dia- 
mond drilling was carried out from regularly 
spaced stations on both the 250-ft. and 760-ft. 
levels during the period from October of 1975 
to March of 1976. A total of 6,580 feet of 
drilling in 65 short holes was completed. 


Work during that period outlined six gold 
bearing syenite zones in the vicinity of the 
Laguerre Shaft containing an estimated com- 


bined 50,680 tons averaging 0.128 0z/ton gold. 


Results from the 1978 Program 


Surface diamond drilling on the Kirkland- 
Larder Lake property during 1978 amounted 
to 21 holes drilled for a total of 8,614 feet. 
Eighteen of these holes were drilled to test the 
Knutson Zone at a distance of 700 feet south 
of the Laguerre Shaft, for a total of 6,371 feet 
drilled. Generally, this drilling tested to a 
maximum depth of about 225 to 250 feet 
below surface. 


Possible ore indicated from the results of 


LANGRIDGE LIMITED 


May 27, 1976 


diamond drilling of two adjacent veins (Vein 
Nos. | and 2) in the Knutson Zone amounted 
to 26,100 tons averaging 0.205 oz/ton across a 
true width of 8.8 feet. 


The drilling was carried out on seven sec- 
tions 50 feet apart with significant inter- 
sections obtained in 14 holes on sections three 
through to seven. Along the strike of the prin- 
cipal veins to the south, Hole No. 20 inter- 
sected 0.27 oz/ton gold across 4.5 feet. This 
was the last section drilled during the program 
and the ground to the south is open for pos- 
sible extension. 


A deep hole, amounting to 1,637 feet, was 
put down to test under the Raven River Shaft 
workings which bottomed at 670 feet. This 
hole intersected the gold-bearing syenite at a 
vertical depth of 1,200 feet and cut low values 
over a wide width. The best value intersected 
was 0.085 0z/ton gold across 10 feet. The 
Raven River Shaft is about 2,500 feet east of 
the Laguerre Gold Mine property and during 


the brief period of operation from December, 
1937 to the latter part of 1938, a total of 40,514 
tons grading 0.186 oz/ton gold was produced. 


The Kirkland-Larder Lake property 
which consists of 51 claims covering an area in 
excess of 2,000 acres, extends for a distance of 
nearly four miles immediately south of the 
east-west striking Kirkland-Larder Lake 
Break with which the producing and former 
producing mines in the area are associated. 
The property is located about five miles west 
of the Kerr Addison Gold Mine, the leading 
gold producer in the area. 


Immediately adjacent to the north and 
east from the Corporation’s 5]-claim property 
is the group of claims owned by Amalgamated 
Larder which was optioned in 1978 by Kerr 
Addison. The latter has undertaken a deep 
drilling test in the area around the Cheminis 
Shaft just to the north of your Corporation’s 
claim group boundary. The initial hole drilled 
by Kerr Addison during 1978 intersected a 
gold-bearing zone at a vertical depth of 2,150 
feet below the Cheminis Shaft collar aver- 
aging 0.20 oz/ton gold over a core length of 
22.2 feet. A second hole in early 1979, drilled 
about 2,500 feet west of the first, was com- 
pleted to a depth of 2,305 feet but did not 
intersect significant mineralization. A third 
hole, about 500 feet east of the first, was last 
reported nearing its target depth. 


Indicative of the interest in the Kirkland- 
Larder Lake area is the working option agree- 
ment between Queenston and Canico (an 
exploration subsidiary of Inco Limited) 
whereby the latter has optioned a group a 127 
claims in Gauthier and Lebel Twps., covering 
some six miles of the Kirkland-Larder Lake 
Break. Cumulative expenditures by Canico 
since 1976 to the 1978 year end total some 
$769,000. Canico is obliged to spend $1.3 mil- 
lion by December, 1981 to earn its first 40% 
interest in the properties. 


Other Property Interests 


In addition to its Kirkland-Larder Lake 
property, other interests held by Sudbury 


Contact include the 35 claim copper property 
in Montgomery Twp., Ontario where earlier 
drilling to shallow depth indicated a possible 
184,500 tons grading 2.28% copper with an 
average width of 8.0 feet. The recent 
resurgence in copper prices, peaking over 
Can$1 per pound and substantially above the 
levels prevailing when work was last carried 
out on this property, clearly enhances its pros- 
pects for further investigation if these prices 
are sustained. Work during 1970-71 included 
the drilling of 43 comparatively shallow holes 
for a total of some 10,700 feet of drilling. 


Your Corporation is currently con- 
templating a joint venture participation in a 
B.C. gold-silver property which is the subject 
of negotiations between associated Agnico- 
Eagle Mines Limited and other mining 
interests. 


Financial 


As shown in the accompanying financial 
Statements, working capital deficiency at 
December 31, 1978 was $305,316 compared 
with a deficiency of $136,888 the previous year 
end. Negotiations are current with respect to a 
proposed private placement of treasury shares 
to provide the Corporation with additional 
funds. The Corporation’s other assets include 
marketable securities, carried at a cost of 
$77,573 but with a year end quoted value of 
$444,293. This principally consists of shares of 
associated Mentor Exploration and Develop- 
ment Co., Limited. 


Subsequent to the year end, the holding of 
141,800 shares of Mentor was sold to Agnico- 
Eagle Mines Limited for a total consideration 
of $439,580. The proceeds from this trans- 
action were applied against a loan. 


On behalf of the Board of Directors, 
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BALANCE SHEET 
AS AT DECEMBER 31, 1978 


ASSETS 


CURRENT 
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Marketable securities, at lower of cost or market (market value 1978 — $444,293; 1977 — $466,071) ....... 
Prepaid expensestand deposits <li. co te cege ste ccstes eects caste citenene caries ne ca ec ne ate a eee ye one gee eet 


FIXED, at cost 


Equi Prien t a saiisecesennesusiede tos antanwicareyers Ani ove dow due ettacsncmenice occa tse ptine wee Suianes ner sce eae noe ea ae re re ere a eee 
Office: Fara tare sesh dca se essa ita cen AR ee eee Se SST RE re Se rT a ve rc ce ee Sy ee 


Less: Accumulated depreciation 


Larder Lake buildings and equipment 


MINING CLAIMS AND PROPERTIES, at cost (Note 2) 
DEFERRED EXPLORATION, EXPENDITURES sescccc ce sces cece coo etee ce osten nrc nun ccc Oe ORUSUGn desea SNE EE Aa Te AEC ea ee See 
OTHER 


Shares of other mining companies, at cost, (no quoted market value) 


LIABILITIES 


CURRENT 
Bank inidle bt riess: vas sescsh secdccos waseeaes ncinbeh oe ee eae men Meio oe ord an Cee TE TE GR ES 


Accounts payable and accrued charges 
Loan payable — 10% 


SHAREHOLDERS’ EQUITY 


CAPITAL 
AUTHORIZED 
9,000,000 Shares without par value 
ISSUED 
6,986,250 Shares 


DEFICIT 


See accompanying notes to financial statements. 


1978 1977 
— $ 559 
77,573 T7578 

1,000 a) 
78,573 78,132 
21,268 21,268 
1,753 1,753 
23,021 23,021 
18,086 18,086 
4,935 4,935 
44,916 44,916 
49.851 49,851 
20,300 20,300 
589,174 477,086 
9,602 9,602 
$ 747,500 $ 634,971 

$ 224 § = 
59,165 37,020 
324500 178,000 
383,889 215,020 
2.573,500 2,573,500 
(2,209,889) (2,153,549) 
363,611 419,951 
$ 747,500 $ 634,971 


SUDBURY CONTACT MINES, LIMITED 


AUDITORS’ REPORT 
TO THE SHAREHOLDERS OF 
SUDBURY CONTACT MINES, LIMITED 


We have examined the balance sheet of Sudbury Contact Mines, 
Limited as at December 51, 1978 and the statements of administrative 
expenses, revenue and deficit, deferred exploration expenditures and 
changes in financial position for the year then ended. Our examination 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as we 


considered necessary in the circumstances. 

In our opinion, these financial statements present fairly the 
financial position of the company as at December 31, 1978 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 


principles applied on a basis consistent with that of the preceding year. 


STARKMAN, KRAFT, ROTHMAN, BERGER & GRILL 


Chartered Accountants 


Toronto, Ontario 
February 28, 1979 


Approved on behalf of the Board: 


PAUL PENNA, Director. 


MILTON KLYMAN, Director. 
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EXPENSES 
/Naliooueaueineenarvay Zuaval GVIMEES Gav os-ccocochoacosonnboosancbaconnecubs nbonocesoobenonoodcencdghencae $ 9,600 $ 9,600 
Liegallanid Aare tt: sce cascstiasmowerecnewts-ee mee casanetereaecRoenns atteerenee ahaa creee nae eee ee oA 4,329 3,065 
Bank charges atid Imberest © .c.-cceas tex cose cee ox eae eee ae eats oe ane ean a PPRPPG| 16,449 
Sharecholdens#intormatic ne este ene recee ene teen cee ee rere eee netee 4,995 5,637 
Miis@ellame@ as siete rere cetera eae aoe nna ears 10,605 18353 
Transter agent £668 %5.baccsacct case creer enete eee ue anda tate eas eee ce ea es en 2,034 1,999 
Directors? ACES iecaseststcee eee ee ae eee ee eae etceaea deayaee Nae eer 600 900 
icencesiitaxes and fees: weessssceeeeestascee eee eee ea nee cee eee pe senator: 1,450 1,150 
56,340 50,633 
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SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF ADMINISTRATIVE EXPENSES, 
REVENUE AND DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1978 


See accompanying notes to financial statements. 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF DEFERRED EXPLORATION EXPENDITURES 
FOR THE YEAR ENDED DECEMBER 31, 1978 


1978 177 
EXPENDITURES DURING YEAR 
Larder Lake Mining Division, Ontario 
Trea ORC RAR ITPA ree tect eet, peel Se ccieuwes ops ap oon cant Rico eed Se aweeh aoodesaa $° 90373 —S = 
SUNS LT UTd at CCS rer ore ean adr Sh eve Pa easy eS ain canaae otaceakenesioteseueeeverasenyees 13,006 — 
Se Mera IRIEL Cl Pe RP CUISES: sue ese ae aoe. 35ch adhe aa veaedceudes duns suctonsnes vars wenaacieaunae By 25h0) 201 
HR SS CALV VA Se MNP poets ere a ag oie atts alien aye cRe eee an ee RGSS PMs ee wD 3,006 = 


111,615 201 
Other Properties 


ILIGEMGES, HSES QUE] WOERES. « scccoaccanbaondsnbnsasebsaqcbdo5a0cannenobhonsodoNnodaNconSbHaGoonDENAASSE 473 DOS 
EXPLORATION EXPENDITURES FOR: THE YHAR: o.ccoczssncscasessecsscsedesndteacersomdusonceenner 112,088 756 
DEFERRED EXPLORATION EXPENDITURES — beginning of year ............0.. 477,086 £16,330 
DEFERRED EXPLORATION EXPENDITURES — end of year ......:...cccssssccssesscesenese $ 589,174 $ 477,086 


SUMMARY OF DEFERRED EXPLORATION EXPENDITURES 
FOR THE YEAR ENDED DECEMBER 31, 1978 


1978 LOT 7 
Warder take Mune Division, Ontario, (Note 2) 22i...2srccsnsvncenstecaunrcterapedessnnanest $ 419,769 $ 308,154 
Monigomsery: LOwnmsinip, OntariO irs-..n6.. 20.00 -a<tacae-cacmnecanceeregnencesnaneerenntetsnes eevesate ates 168,703 168,300 
MU rtp cler Foye Aten COIN ATAO) tee ce cectees eat cg oh ae aia dvetuan,ssevanvstyacuarirnaeuiaenr-a=biruaeonsneane: 702 632 


$ 589,174 $ 477,086 


See accompanying notes to financial statements. 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1978 


1978 1977 
APPLICATIONS OF WORKING CAPITAL 
AACMIMISTTALIVE EXPENSES .2erarcsy- ses gonsss gsch cc sveeceuwteuspoeadss avevphunses-aeuvaeeMameesmueeraaaers $ 56,340 $ 50,633 
Exploration expenditures... sqcguses ia exaeentace pees eee ee rset eee eee seer cae ese 112,088 756 
168,428 51,389 
DECREASES ING WORKING (OAPIDA Ly cr cse. ct onactceeeancerrestiee naan cere ee reeaee eae earn (168,428) (51,389) 
WORKING CAPITAL DEFICIENCY, beginning of year Grnecseseseesereseese-ee sees eee (136,888) (85,499) 
WORKING GAPIMALIDERICIBNCYendliok yearn cece etc renee $ (305,316) $ (136,888) 


See accompanying notes to financial statements. 


SUDBURY CONTACT MINES, LIMITED 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1978 


ACCOUNTING POLICY 


The company follows the policy of deferring exploration expenditures until such time as the properties 
commence production. Properties determined to be without value are written off to deficit with related 
deferred exploration thereon. The amounts shown for deferred exploration expenditures represent costs 


to date less amounts written off and are not intended to reflect present or future values. 


MINING CLAIMS AND PROPERTIES 


The company has acquired a working option on 51 claims in the Larder Lake Mining Division, Ontario 
to July 17, 1980. If the company spends $500,000 on exploration and development, the option will be 
extended for 3 more years. If production is reached, the claims will be transferred to the company subject 


to a 15% royalty payable to the optionor. 


OTHER STATUTORY INFORMATION 


Remuneration of directors and senior officers for the year ended December 31, 1978 amounted to $600 


(1977—$900) 


SUDBURY CONTACT MINES, 
LIMITED 


Statement of Administrative Expenses 
(Prepared Without Audit) 
For the Six Months Ended June 30, 1978 


1978 19% 
EXPENSES 

Administration, office and 

AC COUIUULIND eine sees, cexnctonentennsnt $ 4.800 $ 4,800 
Shareholders’ information ....... 3,604 3,700 
Interest and bank charges ........ O27 (USS: 
Legal and accounting ............... 1,294 734 
IMS Ce llanveOUS) er eteeressesesss see: 6,557 7,183 
mansion gapent Meehs......2.cci.ec. 0x7 LAg9 945 
ID IME CHONS Ae Si etettsesccevareen cere 600 900 


27,271 26,025 


Less: Sundry income ............ - 650 


NET ADMINISTRATIVE EXPENSE 
FOR DHE PERIOD cs: f-ceteees es CS DaeeAl Sh) Psy sHys 


Statement of Changes in Financial Position 


(Prepared Without Audit) 
For the Six Months Ended June 30, 1978 


1978 1977 
SOURCE OF WORKING CAPITAL ...  $ Nil $ Nil 
APPLICATION OF WORKING 
CAPITAL 
Administrative expenses ........... POA 25:59 
Exploration expenditures ......... 2,432 551 


29,703 25,926 
DECREASE IN WORKING CAPITAL (29,703) (252926) 


WORKING CAPITAL DEFICIENCY, 


beginning of period .................. (136,886) (85,497) 


WORKING CAPITAL DEFICIENCY, 
SUCH OM ICTUO Veotescanvirsrsscrrssindereers $(166,589) $(111,423) 
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SUDBURY CONTACT MINES, 
LIMITED 


Executive and Head Office 
Suite 300, 365 Bay Street 
Toronto, Ontario M5H 2V1 


To the Shareholders: 


The Directors present the unaudited comparative 
financial statements of the Company for the six months 
ended June 30, 1978. 


A program of diamond drilling is currently in 
progress at the Company’s assemblage of gold properties 
in the Kirkland-Larder Lake area of Ontario. During the 
period from July 4th to July 25th, 1,956 feet, consisting 
of six holes, were drilled on three sections some 50 feet 
apart to check for an extension of gold values to depth 
under the Knutson showing. The first four holes 
encountered gold values of minor importance only. 


Holes 78-5 and 78-6, drilled on the southerly section, 
intersected 0.134 oz/ton gold over 10.0 feet and 100 feet 
vertically below the Knutson showing, and 0.174 oz/ton 
over 13.0 feet at 175 feet below the Knutson showing, for 
an average of 0.154 oz/ton across a true width of 10.0 
feet. 


The Knutson property is located 800 feet south of the 
Laguerre shaft, where the 1975-1976 program was con- 
centrated, and 1,800 feet west of the Raven River Mine 
shaft. The Knutson showing was trenched in 1941 by 
former owners. The showing consists of two north strik- 
ing forked gold-bearing quartz veins in syenite. Vein No. 
| averaged 0.25 oz/ton gold across 5.9 feet for a length of 
80 feet. Vein No. 2 averaged 0.42 oz/ton across 5.4 feet 
for a length of 160 feet. 


At least two further holes will be drilled to test these 
gold values at depth and along strike to the south. A 
deep hole is also being drilled to intersect the gold-bear- 
ing syenite plug under the Raven River Mine workings 
at depth. The Raven River Mine, which is developed by 
a shaft and seven levels to a depth of 700 feet, produced 
40,514 tons grading an average of 0.186 oz/ton gold dur- 
ing the brief period of operation in 1937-1938. 


Marketable securities held by the Company, carried 
at a cost of $77,575, include 141,810 shares of Mentor 
Exploration and Development Co., Limited which have 
a current quoted value of close to $400,000. 


On behalf of the Board of Directors, 


August 24, 1978 President 


SUDBURY CONTACT MINES, 
LIMITED 


Statement of Deferred Exploration 
Expenditures 


(Prepared Without Audit) 
For the Six Months Ended June 30, 1978 


1978 197g 
LARDER LAKE MINING DIVISION, 
ONTARIO 
Consultimg, tsscicereeesgeesteneers S. 01959 — 
OTHER PROPERTIES 
Imicencess feessandatas eSieeeeeet 473 551 
2,432 351 


DEFERRED EXPLORATION 
EXPENDITURES, beginning of 
POTION ;..cceckes Seremneeeedeeretereee ene 477,086 476,330 


DEFERRED EXPLORATION 
EXPENDITURES, end of period. $ 479,518 $ 476,881 


Summary of Deferred Exploration 
Expenditures 


(Prepared Without Audit) 
As at June 30, 1978 


1978 1977 
Montgomery Township ............... $ 168,703 $ 168,300 
Larder Lake Mining Division ...... 310,113 307,956 
Thunder Bay Area sicrescscnesaee 702 625 


$ 479,518 $ 476,881 


